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Almost every state should adopt a much more rigorous approach to their
ii
long-term budget planning, according to a new report from the Center
on Budget and Policy Priorities. The report ranks the states on the degree
to which they use ten proven tools to help states chart their fiscal course
accurately and make mid-course corrections when needed.

Map of the future
A breakdown of the tools
each state uses is included in
the report SD Budgeting for
iii
the Future Factsheet.
South Dakota’s greatest
opportunity for
improvement lies in adding
tools that map the future
impact of the budget: multiyear forecasts of revenues
and spending, fiscal notes,
and current services
baselines.
South Dakota’s greatest
opportunity for
improvement lies in adding
tools that map the future
impact of the budget: multiyear forecasts of revenues
and spending, fiscal notes,
and current services
baselines.
This is the category of
tools that is requested in
i
Senate Bill 11 by the
Executive Board of the
Legislative Research
Council. The bill requires the
submission to the Legislature
of a financial plan that
assesses the long-term
financial implications of
current and proposed policies,
programs, and assumptions.
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South Dakota’s score of 3.0 out
of 10 on this survey gave it a
ranking of 50th among the states

SD Budget & Policy Institute
Budgeting for the Future Senate Bill 11:

Excerpt from SB11:
Section 1. The Bureau of Finance and Management, at the direction and under the control of the Governor, and
subject to the provisions of this Act, shall develop a long-range financial plan to be delivered to the Legislature
at the time of the annual budget submittal. The Bureau of Finance and Management shall consider the
recommendations of the Legislative Planning Committee created pursuant to § 2-6-26.
Section 2. The long-range financial plan shall provide awareness of options, potential problems, and
opportunities. The report shall contain all pertinent information for the next ten years and include, at a
minimum, the following:
1. Analysis of fiscal trends;
2. Assessment of problems or opportunities facing the State and actions needed to address these issues;
3. A long term approximation of revenues and expenditures that uses alternative economic, planning, and
policy assumptions.

Staying the Course – Tax Expenditures
The Administration has already begun taking steps to address oversight of tax expenditures – a recommended budget tool for “staying
iv
the course”. For the first time, in the Governor’s FY15 Budget Summary , a listing of tax expenditures was included (pps. 18-21). The
tax expenditure report details the estimated annual general fund revenue lost because of sales and use tax exemptions granted in
South Dakota. This foregone revenue is significant at $630.5 million dollars per year (equal to 75% of the sales and use tax collect
actually collected in the state, which is expected to be $835.2 million in FY15). The Bureau of Finance and Management (BFM)
confirmed that the Revenue Department plans to update the report annually and BFM plans to continue publishing it in the future.

South Dakotans want to understand their state budget process
v

The SD Budget & Policy Institute began to research and explain the value of South Dakota’s missing budget tools in 2010. In the Fall of
vi
2011 the SD Budget & Policy Institute partnered with the Extension Service to conduct eighteen South Dakotan Talking sessions in
sixteen communities across South Dakota to discuss the budget process. Citizen suggestions arising from those meetings included
changing the budget process to make it more accessible for public input and provide greater transparency within the system.

i

http://legis.sd.gov/docs/legsession/2014/Bills/SB11P.pdf
http://www.cbpp.org/cms/index.cfm?fa=view&id=4085
iii
http://www.cbpp.org/files/2-4-14sfp-factsheets/SD.pdf
iv
http://bfm.sd.gov/budget/rec15/SummaryBook_FY2015.pdf
v
http://www.sdbudgetandpolicyproject.org/fiscal-tools-that-could-help-inform-south-dakota-budget-decisions
vi
http://www.sdbudgetandpolicyproject.org/wp-content/uploads/2012/03/South-Dakotans-Talking-Final-ReportFebruary-2012-2.pdf
ii
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Mission: promote responsible and equitable fiscal policy through research and education.

